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Auditor's report

To: The Shareholders of Cleopatra Hospital (S.A.E.) and its subsidiaries

Report on the consolidated financial statements

We have audited the accompanying consolidated financial statements of Cleopatra Hospital (S.A.E.)
and its subsidiaries (the "Group"), which comprise the consolidated financial position as at
31 December 2016 and the consolidated statements of income, other comprehensive income, changes
in equity and cash flows for the fiscal year then ended, and a summary of significant accounting
policies and other notes.

Management’s responsibility for the consolidated financial statements

These consolidated financial statements are the responsibility of the Group’s management.
Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Egyptian Accounting Standards and in light of the prevailing Egyptian
laws. This responsibility includes designing, implementing and maintaining internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error. Management responsibility also includes selecting and
applying appropriate accounting policies and making accounting estimates that are reasonable in the
circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with Egyptian Standards on Auditing and in light of the
prevailing Egyptian laws. Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance that the consolidated financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the Group’s preparation and fair presentation of the consolidated financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on these consolidated financial statements.

Mansour & Co. PricewaterhouseCoopers, Public Accountants & Consultants
Plot no 211, Second Sector, City Center, New Cairo 11835, Egypt, PO Box 170 New Cairo

T: +20(0) 2 2759 7700, F: +20 (0) 2 2759 7711, WWW.pwc.com
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The Shareholders of Cleopatra Hospital (S.A.E.) and its Subsidiaries
Page 2

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of Cleopatra Hospital (S.A.E.) and its subsidiaries (the
"Group"), as at 31 December 2016, its consolidated financial performance, and its consolidated cash
flows for the fiscal year then ended in accordance with the Egyptian Accounting Standards and in
light of the related Egyptian laws and regulations.

-

Ahmed Gamal El-Atrees
R.A.A 8784
EF.S.A. 136
Mansour & Co. PricewaterhouseCoopers

12 March 2017
Cairo



CLEOPATRA HOSPITAL (S.A.E.) AND ITS SUBSIDIARIES

Consolidated statement of financial position - At 31 December 2016

(All amounts in Egyptian Pounds)

Assets
Non-current assets
Fixed assets
Intangible assets
Total non-current assets

Current assets
Held-to-maturity investments
Inventory
Trade receivables
Debitors and other debit balances
Cash on hand and at banks

Total current assets

Total assets

Equity and liabilities
Equity attributable to owners of the parent Company
Share capital
Reserves
Retained earnings

Total equity of the parent company
Minority / non-controlling interests

Total equity
Non-current liabilities
Non-current portion of borrowings
Creditors and other credit balances - non-current porotion
Deferred tax liabilities

Total non-current liabilities

Current liabilities
Provisions
Creditors and other credit balances
Current portion of borrowings
Current income tax liabilities

Total current liabilities

Total liabilities
Total sherholders' equity and liabilities

The accom an\ihinotes on pages 8 - 46 from an int
\ \.I N \
\,l l‘\ '\\‘.‘ |

\ \

mid Hassav\Ahmed M Ezzeddine Mahmoud
Group CFO EO & Managing Director

11 Margh 2017
Auditor's report is attached

Note 2016 2015
6 396,722,304 267,049,952
7 246,380,039 97,195,020
643,102,343 364,244,972
8 - 38,080
9 46,116,907 15,517,957
10 125,935,773 89,986,584
11 25,625,099 18,282,142
12 439,583,047 109,906,869
637,260,826 233,731,632
1,280,363,169 597,976,604
16 100,000,000 80,000,000
17 298,037,805 (62,303,508)
167,839,138 108,270,052
565,876,943 125,966,544
18 44,620,379 33,250,055
610,497,322 159,216,599
15 325,977,549 162,400,000
14 - 47,379,723
26 59,993,365 43,802,580
385,970,914 253,582,303
13 24,924,705 19,890,797
14 175,222,518 92,550,296
15 52,169,564 40,600,000
25 31,578,146 32,136,609
283,894,933 185,177,702
669,865,847 438,760,005
part of these financial state
/ / L=
Dr. Mohamed Tarek Zahed

Non-Executive Chairman



CLEOPATRA HOSPITAL (S.A.E.) AND ITS SUBSIDIARIES

Consolidated statement of profit or loss - For the year ended 31 December 2016

(All amounts in Egyptian Pounds)

Operating revenue

Less:
Operating costs
Gross profit

Add / (Less)
General and administrative expenses

Other provisions
Other income
Finance income
Finance cost
Profit for the year before income tax
Current tax

Deferred tax

Profit for the year

Distributed as follows:
Equity of the parent's shareholders
Minority Interest

Profit for the year

Note 2016 2015

19 864,449,678 411,539,715
20 (614,027,753) (271,778,519)
250,421,925 139,761,196

21 (107,539,641) (40,673,242)
13 (4,141,182) (3,422,585)
22 6,267,246 2,521,355
24 32,291,002 6,253,536
24 (57.366,359) (8,487,998)
119,932,991 95,952,262

25 (31,068,249) (24,889,872)
25 543,394 (2,166,243)
89,408,136 68,896,147

76,344,453 66,765,516

18 13,063,683 2,130,631
89,408,136 68,896,147

The accompanying notes on pages 8 - 46 from an integral part of these financial statements.



CLEOPATRA HOSPITAL (S.A.E.) AND ITS SUBSIDIARIES

Consolidated statement of comperhensive income - For the year ended 31 December 2016

(All amounts in Egyptian Pounds)

2016 2015
Profit for the period 89,408,136 68,896,147
Other comprehensive income i i
Comprehensive income for the period 89,408,136 68,896,147

The accompanying notes on pages 8 - 46 from an integral part of these financial statements.
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CLEOPATRA HOSPITAL (S.A.E.) AND ITS SUBSIDIARIES

Consolidated statement of cash flows - For the year ended 31 December 2016

(All amounts in Egyptian Pounds)

Note 2,016 2015
Cash flows from operating activities
Profit before tax 119,932,991 95,952,262
Adjustments to reconcile net income to cash flows from
operating activities
Fixed assets depreciation and write-off 6 26,728,514 9,410,849
Loss / (gain) on sale of fixed assets - 15,970
Amortization of intangible assets 7 5,349,995 -
Provisions formed during the year 13 10,865,355 3,422,585
Provisions utilised during the year 13 (11,177,398) (6,774,940)
Provisions no longer required 13 (6,724,173) %
Impairment in trade receivables 21 25,581,599 7,852,192
Impairment no longer required 21 (7,966,502) -
Trade receivables impairment write-off (6,844,712) -
Finance income (25,592,289) (6,160,009)
Finance cost 57,366,359 8,487,998
Paid Income tax (35,734,890) (21,372,222)
Operating profits before changes in assets and liabilities 151,784,849 90,834,685
Changes in assets and liabilities
Change in inventories (21,886,754) (2,003,182)
Change in trade receivables (26,432,535) (12,425,803)
Change in debtors and other debit balances (50,516,682) 29,038,137
Change in creditors and other credit balances 38,687,470 67,405,515
Net cash flows generated from operating activities 91,636,348 172,849,352
Cash flows from investing activities
Proceeds from sale of fixed assets 128,359 10,859
Payments to purchase fixed assets (44,768,945) (10,398,432)
Payments to acquisition of subsidiaries (235,052,181) (306,858,975)

Deposits with a maturity of more than 3 months from the

date of placement (332,319,507) (62,889,123)
Finance gain collected 25,592,289 6,160,009
Proceeds from housing bonces 38,080 -
Net cash flows used in investing activities (586,381,905) (373,975,662)
Cash flows from financing activities
Proceeds from capital increase 20,000,000 .
Proceeds from share premium 340,000,000 =
Proceeds from borrowings 208,714,800 203,000,000
Payments from borrowings (43,936,940) <
Finance cost paid (32,675,632) (8,487,998)
Net cash flows generated from financing activities 492,102,228 194,512,002
Change in cash and cash equivalents during the year (2,643,329) (6,614,308)
Cash and cash equivalents at the beginning of the year 47,017,746 53,632,054
Cash and cash equivalents at the end of the year 12 0 /4, U1/,

The accompanying notes on pages 8 - 46 from an integral part of these financial statements.



CLEOPATRA HOSPITAL AND ITS SUBSIDIARIES (S.A.E.)
Notes to the consolidated financial statements - For the year ended 31 December 2016

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

1. General information

Cleopatra Hospital (Lasheen & Co.) is a limited partnership company incorporated on 19 July 1979.
On 27 June 2005, a resolution no. 4092 of 2005 was issued by the Chairman of the General Authority
For Investment (GAFI) authorizing Cleopatra Hospital (Lasheen & Co.), "a limited partnership
company", to transform its legal form to Cleopatra Hospital S.A.E. in accordance with the provisions
of Law No. 8 for 1997 and Law No. 95 for 1992.

The purpose of the Company is to establish a private hospital with the aim to offer modern and high
quality medical services and provide medical care and treatment for patients. The Company may have
interest or participate in any manner in companies or other firms which carry on similar activities in
Egypt or abroad. The Company may acquire, merge or affiliate such entities under the General
Authority for Investment.

The Company is located at 39 Cleopatra Street, Helioples, Cairo.
The parent is Care Healthcare Ltd which owns 80% of the Company's share capital.

On 16 September 2015, Cleopatra Hospital S.A.E. acquired 52.7% of the shares of Cairo Specilaised
Hospital.

On 22 September 2015, Cleopatra Hospital S.A.E. acquired 99.92% of the total shares of Nile Badrawy
Hospital..

On 24 January 2016, Cleopatra Hospital S.A.E. acquired 99.99% of the total shares of Al-Shorouk
Hospital Company.

These consolidated financial statements have been approved for issuance by the board of directors of
the parent company on 11 March 2017.

2. Accounting policies

The following are the accounting policies applied in the preparation of these consolidated financial
statements:

A. Basis of preparation of consolidated financial statements
The consolidated financial statements have been prepared in accordance with Egyptian Accounting
Standards (EASs) and relevant laws. The consolidated financial statements have been prepared
under the historical cost convention.

The preparation of the consolidated financial statements in conformity with EASs requires the use
of certain critical accounting estimates. It also requires management to exercise its judgement in
the process of applying the Group’s accounting policies. The most significant accounting estimates
and judgements applied in preparation of the consolidated financial statements are disclosed in Note
4.



CLEOPATRA HOSPITAL AND ITS SUBSIDIARIES (S.A.E.)
Notes to the consolidated financial statements - For the year ended 31 December 2016

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

Basis of preparation of consolidated financial statements (continued)

The EAS's require the reference to the most recent issues by other parties with which they are
associated, which are responsible for setting accounting standards and use similar scopes and
concepts to develop accounting standards and philosophies and other and other procedures accepted
in the industry, to the extent at which these concepts do not conflict with the requirements of the
Egyptian Standards on Auditing, which deal with similar related subjects, definitions, basis of
recognition, concepts on the measurement of assets, liabilities, revenue and expenses included in
the scope of the preparation and presentation of the financial statements when there is no Egyptian
standard on accounting or legal requirements that explain the accounting process for certain
balances or transactions.

Matters that have not been addressed in the Egyptian Standards is subject to the International
Financial Reporting Standards (IFRS) until the Egyptian Standards that address such matters are
issued.

New and amended EASs adopted by the Company

In accordance with the Resolution of the Ministry of Investment No. (110) of 2015 issued on July
2015, the EASs issued by the Ministerial Resolution of 2006 have been abolished and replaced with
the accounting standards attached in the Resolution No. (110) referred to, provided that this
Resolution shall enter into force as of 1 January 2016 and shall be applicable to the entities whose
fiscal year begins on or after this date.

It is noteworthy that there is no material impact of such amendments on values included in the
Company's financial statements upon adoption of the new standards, except for the following:

* Acquisition costs charged to subsidiaries within the statement of comprehensive income rather
than capitalising them in accordance with the standards whose effective date has expired.

Other amendments applicable to the Company's activity and financial statements are summarised
by certain matters related to the presentation and disclosure. Accordingly, the balance sheet will be
differently presented and the presentation of the working capital will be eliminated therefrom. Also,
business results of the Company will be presented in two separate statements, the first one will
present the components of the revenue and expenses (statement of income) and the second one will
begin with the profit or loss and present the components of income which will be included in equity
to show the comprehensive income (statement of other comprehensive income). Financial risk has
been disclosed and the fair values have been measured in further detail.

B. Basis of consolidation

i. Subsidiaries

Subsidiaries are the companies (including special purpose entities) with which the Group does
not deal and shall not have rights in variable returns through its participation in the subsidiary,
and shall have the ability to impact such returns through its authority over its subsidiaries. The
Group's authority over the a subsidiary arises when the Group has outstanding rights giving the
Group the current ability to instruct relevant activities, such as activities that impact the
subsidiary's returns. Potential voting rights that may be practiced or transferred are taken into
consideration when assessing the existence of authority over the subsidiary.



CLEOPATRA HOSPITAL AND ITS SUBSIDIARIES (S.A.E.)
Notes to the consolidated financial statements - For the year ended 31 December 2016

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

Basis of consolidation (continued)

The acquisition method of accounting is used to account for the acquisition of a subsidiary from
outside the group by the Group. The cost of an acquisition is measured at the fair value or
consideration of assets given by the Company for acquisition and/ or equity instruments issued
and/ or liabilities incurred by the Company, and/or the liabilities accepted on behalf of the
acquiree at the date of exchange plus any costs that are directly attributable to the acquisition.
Net assets, including the identifiable contingent liabilities acquired at their fair value at the date
of acquisition, are measured at fair value at the date of acquisition. The excess of the cost of
acquisition over the fair value of the Group’s share of the identifiable net assets acquired is
recorded as goodwill. If the cost of acquisition is less than the fair value of the mentioned net
assets, the difference is recognised directly in the statement of profit and loss.

In case the acquisition process is carried out by an entity under joint control, subsidiaries are
fully consolidated from the date on which control is transferred to the Group. The historical
cost method is used where assets and liabilities are transferred from the consolidated financial
statements to the highest joint control entity which consolidated the transferred company. If
this is not possible, transfer will be made at the same value stated in the transferred company's
books. The difference between the carrying value of the net assets referred to and the cost of
acquisition is recognised in equity.

Subsidiaries are fully consolidated from the date on which control is transferred to the group.
They are de-consolidated from the date that control ceases. Inter-companies transactions,
balances and unrealised gains on transactions are excluded. Unrealised losses are eliminated,
and are considered as an indication of the impairment of the transferred assets.

Subsidiaries including, companies which were under joint control, are consolidated in these
financial statements from date of acquisition. Accordingly, comparative figures for the
statements of income, comprehensive income, cash flows and shareholders' equity reflect the
Parent Company's figures independently. As for the financial position, the comparative figures
present the financial position of the consolidated financial statements at 31 December 2015. In
addition to the period from 1 October 2015 to 31 December 2015, regarding Cairo specialized
hospital and Nile Badrawi hospital, and the financial position, compartative figures present the
financial position for the financial statements of the Group as of 31 December 2015 (except for
Al Shrouk Hospital).

Accounting policies of subsidiaries are changed where necessary to ensure consistency with the
policies adopted at the Group's level.

The consolidated financial statements include the financial statements of the following

subsidiaries:
Country of Percentage of
incorporation Ownership
Al-Shorouk Hospital S.A.E. Egypt 99.99%
Nile Badrawi Hospital S.A.E. Egypt 99.92%
Cairo Specialised Hospital S.A.E. Egypt 53.67%

5 ilia



CLEOPATRA HOSPITAL AND ITS SUBSIDIARIES (S.A.E.)
Notes to the consolidated financial statements - For the year ended 31 December 2016

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

Basis of consolidation (continued)

ii. Sale, acquisition and minority interests - non-controlling interests

- The Group recognises sales and acquisitions made with the minority, as transactions with
parties outside the Group. Gains or losses on disposal of equity to the minority, are
recognised in the consolidated equity. Where purchase is made from minority, the
difference between the consideration paid and the carrying value of the share purchased in

the subsidiary's assets is recognised as a reserve in the consolidated equity.

iii. Associates

- Associates are entities over which the Group has significant influence but not control. A

shareholding in these entities ranges between 20% and 50% of the voting rights.

- Investments in associates are accounted for by the equity method of accounting.

Investments are initially recognised at cost.

- Goodwill arising from shareholding in associates is stated within investment cost net of

accumulated impairment.

- The Group’s share of its associates’ post-acquisition profit and loss is recognised in the
income statement, and its share of post-acquisition movements in associates' reserves is
recognised in reserves, in exchange for the adjustment of carrying value of investment

against the Group's share in post-acquisition changes in equity.

- When the Group’s share of losses in associates equals or exceeds its interest in the associate,
including any other receivables or unsecured borrowings, the Group does not recognise
further losses, unless it has incurred legal or constructive obligations or made payments on

. behalf of the associate.

- Unrealised gains on transactions between the Group and its associates are eliminated to the
extent of the Company’s interest in the associates. Unrealised losses are also eliminated
unless the transaction provides evidence of an impairment of the asset transferred.
Accounting policies applied in the associates are adjusted when necessary to ensure

consistency with the policies adopted by the Group.

C. Segment reporting

Business segments are reported in line with the reports provided internally to the senior
management, which makes decisions related to resources allocation and evaluation of segments'
performance in the Group. The senior management is represented by Group's executive
management committee. The segment reports are provided to the Group based on each company,

as each subsidiary is considered a separate business segment.
D. Foreign currency translation

(1) Functional and presentation currency

Items included in the consolidated financial statements are measured using the currency of the
primary economic environment in which the Group operates (the "functional currency’). The
consolidated financial statements are presented in Egyptian Pound, which is the Group’s

functional and presentation currency.

(2) Transactions and balances

Foreign currency transactions during the year are translated into the measurement currency
using the exchange rates prevailing at the dates of the transactions. Foreign exchange gains
and losses resulting from the settlement of such transactions and from the revaluation of
monetary assets and liabilities denominated in foreign currencies at the consolidated balance

sheet date are recognised in the consolidated statement of income.

=11 -



CLEOPATRA HOSPITAL AND ITS SUBSIDIARIES (S.A.E.)

Notes to the consolidated financial statements - For the year ended 31 December 2016

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

E.

Fixed assets

Fixed assets are stated at historical cost less accumulated depreciation. Historical cost includes all
expenses that are attributable to the acquisition of the asset and bringing it to a ready-for-use
condition.

All expenses incurred by the Company to acquire or construct fixed assets are recognised within
"projects under construction”. When the fixed asset is commissioned and brought to ready-for-use
condition, the asset’s value is be transferred to the fixed assets.

All repair and maintenance costs are charged to the statement of income during the fiscal year in
which they are incurred. Major renovation costs are capitalised over the asset's cost when they are
expected to raise the expected pattern of the Company's future economic benefits over the estimated
original benefits of the asset acquisition. These costs will be depreciated at the lower of the asset's
remaining useful life or the expected useful life of these renovations, the net carrying amount of the
disposed part is eliminated.

The straight line method is used to calculate the depreciation by reducing the asset's value to its
salvage value over the estimated useful life except the land that is not considered a depreciable
asset. The fixed assets' salvage value and useful life are reviewed annually, and adjusted if
appropriate.

The depreciation rates by type of asset are as follows:

Buildings 2.5%
Machinery , equipment & devices 10%
Tools and instruments 25%
Furniture and fixtures 15%
Vehicles 10%
Computers 25%

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its amount estimated to be recovered from operation . Gains and
losses on disposals are determined by comparing the realisable value with the net carrying amount,
and the difference is recognised in the statement of income.

Intangible assets

i. Goodwill
Goodwill results from the acquisition of subsidiaries and represents the excess of the cost of
acquisition of shareholding in subsidiaries over the fair value of the Group’s share of the net
assets of the acquired associate at the date of acquisition. Goodwill resulting from the
acquisition of a subsidiary is included within intangible assets.

The Group's management conducts analysis annually or at shorter intervals, where there is an
indication for impairment, to estimate whether the carrying value of goodwill is expected to be
fully recovered, and reduce the carrying value of goodwill if it is higher than the expected
recoverable amount. Any losses resulting from impairment of goodwill are charged to the
income statement, and cannot be reversed subsequently.

L2



CLEOPATRA HOSPITAL AND ITS SUBSIDIARIES (S.A.E.)

Notes to the consolidated financial statements - For the year ended 31 December 2016

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

Intangible assets (continued)

Profits and losses resulting from the disposal of investments in subsidiaries or associates
comprise the carrying value of the goodwill related to the investment.

Goodwill is allocated to cash generating units for the purpose of measurement of impairment.
Allocation is made on cash generating units or a group of cash generating units that are expected
to directly benefit from goodwill.

ii. Trade name
Trade name is included within intangible assets, and represents the trade name of both Nile
Badrawy Hospital Co. S.A.E. and Al Shorouk Hospital S.A.E., resulting from the acquisition
at fair value at the date of acquisition.

iii. Non-competition agreement
The fair value of the recognised asset is depreciated in such agreements over the period during
which it is expected to beneficial. The period is specified to be two years long.

Inventory

Inventories are evaluated at the lower of actual cost or net realisable value. Cost is determined using
the moving average method and includes purchase cost and other direct costs. The net realisable
value comprises the estimated selling price in the ordinary course of business, less realisable
expenses. Allowance is made for slow moving inventories based on management’s assessment of
inventory movements.

Financial assets

i. Classification
The Company classifies its financial assets into the following categories at initial recognition
depending on the purpose for which the financial assets were acquired. The management of the
Company has classified its financial assets within the group of loans and receivables.
Loans and receivables:
Loans and receivables are non-derivative financial assets with fixed or determinable values that
are not quoted in an active market.

They are included in current assets, except for those with maturities greater than 12 months
after the balance sheet date. In this case, they are classified as non-current assets.

Loans and receivables include accounts receivables, cash and bank balances, and due from
related parties.

ii. Initial and subsequent measurement:

e The financial assets are measured on acquisition at fair value plus transaction costs.

e The financial assets are derecognised when the right to receive cash flows from such assets
has expired or has been transferred and the Company has transferred substantially all risks
and rewards of ownership.

* Loans and receivables are subsequently measured at amortised cost using the effective
interest method.

13



CLEOPATRA HOSPITAL AND ITS SUBSIDIARIES (S.A.E.)

Notes to the consolidated financial statements - For the year ended 31 December 2016

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

Financial assets (continued)

iii. Impairment of financial assets:

Assets recognised at amortised cost
The Company assesses, at the end of each reporting period, whether there is evidence that a
financial asset or a group of financial assets is impaired.

Impairment of a financial asset or group of financial assets is recognised if an impairment
evidence exists as a result of one or more events that occurred after the initial recognition (a
"loss event") and if the loss event (or events) has an impact on the future cash flows of the
financial asset or group of financial assets that can be reliably measured.

Evidence of impairment may include indications that the debtors or a group of debtors is
experiencing financial difficulty, default or delinquency in payments, the probability that they
will enter bankruptcy or other financial reorganisation and where observable data indicate that
there is a decrease in the estimated future cash flows, such as future changes or economic
conditions that correlate with the impairment evidence.

Fixed assets' impairment loss is measured at amortised cost, which is the difference between
the asset's carrying amount and the present value of the estimated future cash flows (after
eliminating future losses that have not occurred) discounted at the original effective interest
rate. The carrying amount of the asset is reduced and the amount of the loss is recognised in the
statement of income.

If, in a subsequent period, the amount of the impairment decreases and the decrease can be
related to an event occurring after the initial recognition (such as an improvement in the debtor’s
credit rating), the reversal of the impairment is recognised in the statement of income.

Impairment of non-financial assets

Intangible assets that have an indefinite useful life, and so are not depreciated, are reviewed for
impairment annually or whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. Impairment losses are recognised in the statement of income for
the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs of disposal of the asset or the value expected
to be recovered its use. For the purposes of assessing impairment, assets are grouped at the lowest
levels for which there are independent cash inflows.

Reversal of impairment losses recognised in prior years is recorded when there is an indication that
impairment losses recognised for the asset no longer exist or have decreased. Loss of impairment,
which should not exceed the fair value that will be determined (net of depreciation), is reversed.
Such reversal is recognised in the income statement, excluding goodwill.

Share capital

Ordinary shares are classified as equity.
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CLEOPATRA HOSPITAL AND ITS SUBSIDIARIES (S.A.E.)

Notes to the consolidated financial statements - For the year ended 31 December 2016

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

K.

Legal reserve

As required by the Company's Articles of Association, 5% of the net profit shall be transferred to
constitute the legal reserve, once the financial statements are approved by the Company's ordinary
general assembly meeting. Such transfer may be discontinued when the reserve equals 50% of the
Company's issued and paid up capital. Whenever this reserve is lower than this percentage, the
deduction should be continued. This reserve is not available for distribution.

Provisions

Provisions are recognised when the Company has a (legal or constructive) obligation as a result of
past events. It is expected that this settlement will result in an outflow of the Company's resources,
which ensures that economic benefits will arise, and it is probable that the resource usage will be
required to settle the obligation and a reliable estimate of the amount of this obligation can be made.
Provisions are measured at the present value of the expenditures expected to be required to settle
the obligation using a pre-tax rate that reflects market assessments of the time value of money and
the risks specific to the obligation. The increase in the provision due to passage of time is recognised
as interest expense.

. Trade payables

Trade payables are obligations to pay for goods and services that have been acquired in the ordinary
course of business. Trade payables are initially recognised at fair value of products and services
received from others, whether they have been billed or not. Long term liabilities are recognised at
their present value, and trade payables are subsequently shown at amortised cost using the effective
interest method.

Borrowings and advances

Borrowings are recognised initially at the amount of the proceeds received, net of transaction costs
incurred. Borrowings are subsequently stated at amortised cost using the effective interest method;
any difference between proceeds (net of borrowing cost) and the redemption value is recognised in
the consolidated statement of income over the period of the borrowings using the effective yield
method.

Borrowing costs that are directly attributable to the acquisition, construction or production of
qualifying assets are capitalised as part of the cost of this asset. The cost of borrowing, which is
capitalised, is determined based on actual borrowing costs, which are incurred by the Group during
the year due to borrowing process, less any income realised from the temporary investment of funds
borrowed.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer
settlement of the liability for at least 12 months after the date of the financial statements.

Employees' benefits

Pension and insurance scheme

The Group pays contributions to the Public Authority for Social Insurance on a mandatory basis in
accordance with the rules of Social Security Law. The Group has no further obligations other than
the payment of its obligations. The regular contributions are recognised as periodic costs for the
year in which they are due and as such are included in staff costs.
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CLEOPATRA HOSPITAL AND ITS SUBSIDIARIES (S.A.E.)
Notes to the consolidated financial statements - For the year ended 31 December 2016

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

P. Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable, including cash
balances, trade and notes payable for rendering medical services and sale of medicine throughout
the Group's ordinary course of business, and excluding sales taxes, deductions or discounts.

Revenues are recognised when the amount of revenue can be reliably measured; when it is probable
that future economic benefits related to the sale process will flow to the Group; and when other
specific criteria have been met for each of the Group’s activities as described below. The revenue
amount will not be considered reliably measurable unless all contingent liabilities are settled. The
Group bases its estimates on historical results, taking into consideration the type of customer, the
type of transaction and the specifics of each arrangement.

Medical services revenue

The Group renders several medical services, including surgeries, admission, medical supervision,
analyses, investigations, x-rays and outpatient services. The medical service income is recognised
when the service is rendered to the patient.

Sale of medicine revenue

The Group sells drugs through the hospital pharmacy or when giving them to inpatients admitted
in the hospital. The Group recognises the revenues of medicines when the patient receives the
medicine or when the medicine is used for the treatment of inpatients.

Rental income
The Groups rents spaces to others. Such rental is recognised in the statement of income over the

period of contract.

Interest income

Interest income is recognised on a time-proportion basis using the effective interest method. When
a receivable generated from the recognition of interest is impaired, the carrying amount will be
reduced to its recoverable amount.

Q. Leases

i. Finance lease
Leases are accounted for in accordance with Law 95 for the year 1995 if the tenant is not obliged
to purchase the asset at the end of the lease term; the lease is registered in the register of the
Companies' Department; the lease grants the tenant the right to purchase the assets at a definite
date and a definite amount; and the contract period represents at least 75% of the expected useful
life of the asset, at least, or the present value of the total lease payments represents at least 90%
of the value of the asset.

The cost of lease, including the cost of maintenance of the leased assets are recognised as an
expense in the consolidated statement of income for the year in which they occurred. If the Group
decides to exercise the right to purchase the leased assets, the cost of the right to purchase is
capitalised as a fixed asset, which is depreciated over the useful life of the expected remaining
life of the asset in the same method followed with similar assets.
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CLEOPATRA HOSPITAL AND ITS SUBSIDIARIES (S.A.E.)
Notes to the consolidated financial statements - For the year ended 31 December 2016

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

Leases (continued)
ii. Operating lease

Leases in which the risks and rewards of ownership are retained by the lessor are classified as
operating leases.

Payments made under operating leases net of any discounts received from the lessor are
recognised as expense in the statement of income on a straight-line basis over the year of the
lease.

R. Current and deferred income tax

The income tax for the year is calculated on the basis of the tax laws enacted at the balance sheet
date. Management periodically evaluates tax situation through tax returns, taking into account the
differences that may arise from some interpretations issued by administrative or regulatory
authorities, and establishes provisions where appropriate on the basis of amounts expected to be
paid to the tax authority.

Deferred income tax is fully recognised, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the consolidated
financial statements. The deferred income taxes are not accounted for if it arises from initial
recognition of an asset or liability other than those arising from business combination that at the
time of the transaction affects neither accounting nor taxable income.

Deferred income tax is determined using tax rates in accordance with the law prevailing at the
consolidated balance sheet date that are expected to apply when the deferred income tax asset is
realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised to the extent that it is probable that future taxable profit
will be available against which the temporary differences can be utilised.

S. Dividends

Dividends are recognised in the Company’s consolidated financial statements in the year in which
the dividends are approved by the Company’s General Assembly of Shareholders.

T. Cash and cash equivalents

For the purpose of preparation of consolidated statement of cash flows, cash and cash equivalents
includes cash in hand, bank current accounts, and term deposits with maturities of three months of

the date of deposit.
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CLEOPATRA HOSPITAL AND ITS SUBSIDIARIES (S.A.E.)

Notes to the consolidated financial statements - For the year ended 31 December 2016

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

3. Financial risk management

(1) Financial risk factors

The Group’s activities expose it to a variety of financial risks: market risk (including the risk
of change in foreign currency and risk of change in interest rates), credit risk and liquidity risk.
The Group is not exposed to any price risk as it does not have financial assets at fair value
through profit and loss. The Group’s management aims to minimise potential adverse effects
of such risks on the financial performance of the Group by the monitoring process performed
by the Finance Department, Company's General Manager, Executive Committee at the level of
the Parent Company.

The Group does not use any derivative financial instruments to hedge specific risks.

(A) Market risk

as
1l

Risk of fluctuations in foreign currency rates

Foreign currency risk represents the changes in foreign currency rates, which affects
the payments and receipts denominated in foreign currencies, as well as the evaluation
of foreign currency assets and liabilities. Given the nature of the Group's activities, the
Group does not undertake transactions denominated in foreign currencies as it carries
out all purchases in Egyptian Pound. The Group's very limited revenue in foreign
currencies are generated from certain foreign embassies. Management is of the opinion
that the foreign currency balances are considered immaterial.

At the end of the year, the net foreign currency before imparment of financial assets
denominated in EGP was as follows:

2016 2015
USD 13,776,733 56,716
EUR 41,944 18,896
GBP 53,019 -

At 31 December 2016, if the value of EGP is 40% more or less against foreign
currencies, with all other variables held constant, net profit after taxes will increase /
decrease as follows:

2016 2015
USD 5,510,693 22,686
EUR 16,778 7,558
GBP 21,208 -

Fair value and cash flow interest rate risk
The Parent Company obtained a long-term loan at interest rate linked to the corridor
declared by the Central Bank of Egypt, and therefore, it is exposed to cash flow risks.
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CLEOPATRA HOSPITAL AND ITS SUBSIDIARIES (S.A.E.)
Notes to the consolidated financial statements - For the year ended 31 December 2016

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

Financial risk management (continued)

(B) Credit risk
Credit risk arises from cash at banks, as well as credit risk linked to the Group's

customers.

Credit risks are managed for the Group as a whole by its Executive Management, Central
Finance Department and Executive Committee at the level of the Parent Company.

For banks, the Company deals with banks with high credit ratings and creditworthiness that

are regulated by the Central Bank of Egypt.

For customers, the Financial Director and the General Manager of each hospital perform
analysis on the credit risk for each potential credit customer in accordance with the Group's
policies, including Cleopatra Hospital or subsidiaries. The Parent Company's Executive
Committee follows-up the compliance with credit terms, and reviews default cases and debt
ageing report to take the necessary decisions whether to cancel the credit or to refer the

defaulted customer to the Legal Department for their necessary actions.

The management establishes a provision for impairment of 100% for defaulted customers
for more than 150 days from the invoice date, in addition to a provision based on the

historical default rates.

Cash at banks is placed with local banks that are subject to the supervision of Central Bank
of Egypt. Accordingly, management believes that credit risk resulting from the cash at bank

1s minimal.

Balances exposed to credit risks are as follows:

2016 2015
Cash at banks 432,258,309 109,353,010
Trade receivables 168,450,239 114,663,360

(C) Liquidity risk

The management makes cash flow projections on a monthly basis, which are discussed
during the Executive Committee's meeting, and takes the necessary actions to negotiate
with suppliers, follow-up the collection process and manage the inventory balances in order

to ensure sufficient cash is maintained to discharge the Group's liabilities.

The table below shows the Company's liabilities by maturity:

Less than 3 months to 1to5 More than

3 months 1 year years

5 years

Suppliers and notes payable 83,085,653 2,761,280 -
Accrued expenses except for 43,774,829 - -

finance interest
Loans and financing interests 159,913,232 496,216,804 7,653,525
Other creditors 4,296,953 2,601,910 -

During November 2016, the lending rate (Corridor) has increased by 3% which will affect

the company liabilities related to loans and finance interest.
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CLEOPATRA HOSPITAL AND ITS SUBSIDIARIES (S.A.E.)

Notes to the consolidated financial statements - For the year ended 31 December 2016

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

Financial risk management (continued)

(2) Capital risk management

The Company’s objectives when managing capital are to safeguard the Company’s ability to
continue as a going concern in order to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to reduce the cost of capital consistent
with other companies operating in the same field.

The Company's management monitors capital on the basis of the gearing ratio. This ratio is
calculated as net debt divided by total capital. Net debt is calculated as total loans and advances,
note payable and due to related parties, less cash. Total share capital is represented in net debt
plus total equity as shown in the balance sheet plus net debt.

Net debt to total capital ratio as at 31 December 2016 and 31 December 2015 is as follows:

2016 2015
Creditors and other credit balances 175,222,518 139,930,019
Borrowings 378,147,113 203,000,000
Less: Cash at banks and on hand (439,583,047) (109,906,869)
Net debt 113,786,584 233,023,150
Total equity 610,497,322 159,216,599
Total capital 724,283,906 392,239,749
Net debt to total capital ratio 16% 59%

Net debt to total capital ratio changed due to the loan obtained by the Company during the year
ended 31 December 2016. In addition to owner’s equity as a result of shares public and private
offering and subscription and increase in share capital.

(3) Estimations of fair values of financial instruments

The fair value of current financial assets and liabilities approximates their carrying amounts
after taking into account the impairment. The Parent Company availed a long-term loan from
an Egyptian bank, and the management believes that the fair value of the loan approximates its
carrying amount as it was issued at a variable rate linked to the interest rate corridor declared
by the Central Bank of Egypt.

.20 -



CLEOPATRA HOSPITAL AND ITS SUBSIDIARIES (S.A.E.)
Notes to the consolidated financial statements - For the year ended 31 December 2016

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

4. Critical accounting estimates, assumptions and judgements
Critical accounting estimates and assumptions

Estimates and assumptions are evaluated based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting
estimates will seldom equal the actual results.

A. Other provisions
Provisions are recognised when there is a present legal or constructive obligation as a result of past
events, and it is more likely that an outflow of resources will be required to settle the obligation;
and the amount has been reliably estimated. The Group reviews the provision at each balance sheet
date, and adjusts it to reflect the best current estimate by using the appropriate advisory expertise.

B. Impairment of goodwill and other intangible assets
The Group's management evaluates goodwill annually to determine any impairment in goodwill.
The carrying amount of goodwill is reduced if it is higher than the expected recoverable amount.
Any losses resulting from the impairment of goodwill is charged to the statement of income, and
cannot be reversed subsequently, (Note 7) illustrates more information regarding this.

C. Impairment of trade receivables

Impairment of trade receivables is estimated by monitoring ageing of borrowings. The Group's
management examines the credit position and ability of debtors and customers to make payments
for their past due debts. Impairment is recognised for amounts due from debtors and customers
whose credit position does not allow them to pay their dues as believed by the management. In
addition, the Group calculates impairment based on the Group for customers and balances that
suffered impairment but not determined by reference to historical default rates applicable to some
of the Group companies.
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CLEOPATRA HOSPITAL AND ITS SUBSIDIARIES (S.A.E.)

Notes to the consolidated financial statements - For the year ended 31 December 2016

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

7. Business combination and intangible assets

Cost

Cost of intangible assets arising
from business combination

Cost

Cost of intangible assets arising
from business combination

Cost

Balance at the beginning of the year
Additions during the year
Depreciation for the year

Balance at the end of the year

Goodwill is as follows:

Nile Badrawy Hospital Co.
Al-Shorouk Hospital S.AE.
Total

Goodwill

Non-
Trade competition 2016
Goodwill name agreement Total
196,676,034 44,354,000 5,350,005 246,380,039
Non-
Trade competition 2015
Goodwill name agreement Total
75,853,020 21,342,000 - 97,195,020
Non-
Trade competition 2016
Goodwill name agreement Total
75,853,020 21,342,000 - 97,195,020
120,823,014 23,012,000 10,700,000 154,535,014
- - (5,349,995) (5,349,995)
196,676,034 44,354,000 5,350,005 246,380,039
Balance at Balance at 31
1 January  Acquisition of December
2016 a subsidiary 2016
75,853,020 - 75,853,020
- 120.823.014 120.823.014
75,853,020 120,823,014 196,676,034

To calculate goodwill, Nile Badrawy Hospital Company S.A.E. and Al-Shorouk Hospital S.A.E. were
considered as a cash generating unit, and goodwill resulting from acquisition was allocated.

Recoverable amount of cash-generating unit is estimated by calculating the value in use, using pre-
tax cash flows based on financial budgets approved by management, which cover a period of five years
maximum. The management determines the specific assumptions of cash flow forecasts based on past
experience and expectations of the market.

Trade name

The fair value of the trade name is estimated by using relief from royalty method. This method
determines the value by referring to the nominal royalty payments, which are provided when acquiring
the asset compared with the license of the asset and trade name by a third party.
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Notes to the consolidated financial statements - For the year ended 31 December 2016

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

Business combination and intangible assets (continued)
A. Acquisition of Nile Badrawy Hospital Company S.A.E.

On 22 September 20135, Cleopatra Hospital Company S.A E. acquired 99.92% of the total shares of
Nile Badrawy Hospital Company S.A.E. This acquisition resulted in increase of the cost of
acquisition over the fair value of the net assets of the acquired company, which were recognised as
intangible assets, as indicated in the table above.

The Group expects that the acquisition will result in increase of its market share and to achieve
future economic benefits, and upgrade the services offered to patients of the Group's hospitals. The
goodwill amounting to approximately EGP 75 million, resulting from the acquisition, is attributed
to the list of customers, relations with insurance companies and the available medical experience
of the hospital's employees.

The fair value of the net liabilities, which represents the assets and liabilities, excluding intangible
non-current assets, is calculated after taking into consideration the contingent liabilities at the date
of acquisition and the provisions for the impairment of doubtful loans.

Nile Badrawy Hospital S.A.E. was included in the consolidated financial statements as on 1 October
2015, which is the date on which the acquirer actually established control over the subsidiary and
the power of control on the financial and operating policies was transferred to the Company. Net
acquired assets and goodwill are as follows:

EGP

Cost of acquisition:

Paid-up cash 257,004,947
Direct costs of acquisition 2,000,000
Minority interests at the date of acquisition 130,200
Total cost of acquisition 259,135,147
Fair value of acquired assets (161,940,127)
Intangible assets 97,195,020

Assets and liabilities resulting from the acquisition of Nile Badrawy Hospital Company S.AE. were
determined on the basis of fair value at 30 September 2015 as follows:

EGP
Lands 52,838,000
Buildings and constructions 105,770,472
Machinery and equipment 21,921,515
Vehicles 597,077
Projects under construction 485,398
Computers 129,207
Tools and instruments 266,213
Total Fair value of intangible assets 182,007,882
Net liabilities at fair value (20,067,755)
Net fair value of acquired assets 161,940,127
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CLEOPATRA HOSPITAL AND ITS SUBSIDIARIES (S.A.E.)
Notes to the consolidated financial statements - For the year ended 31 December 2016

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

Business combination and intangible assets (continued)
B. Acquisition of Cairo Specialised Hospital S.A.E.

At 16 September 2015, Cleopatra Hospital S.A.E. acquired 52.7% of the total shares of Cairo
Specilaised Hospital S.A.E. These are the shares then owned by Creed Healthcare Co. Ltd.. The
acquisition is made for a consideration of approximately EGP 107 million, which is the same value
Creed Health Care Ltd. paid to acquire Cairo Specilaised Hospital in July 2014. As this transaction
took place between parties under joint control (because Care Health Care Ltd., the owner of
Cleopatra Hospital Company is itself 100% owned to Creed Health Care Ltd.) to restructure
ownership of the group companies, uniting-of-interest method is applied for the consolidation of
the financial statements of Cairo Specilaised Hospital within the consolidated financial statements
of Cleopatra Hospital.

The difference between the value of acquisition amounting to approximately EGP 107 million. The
book value of the net assets at the date of acquisition amounting to approximately EGP 62 million
after taking into account the minority interests amounting to approximately EGP 31 million pounds
at the acquisition date. An amount of approximately EGP 76 million is recognised as acquisition
reserve within the consolidated equity.

C. Acquisition of Al-Shorouk Hospital S.A.E.

In January 2016, Cleopatra Hospital S.A.E. acquired 99.99% of the total shares of Al-Shorouk
Hospital S.A.E. This acquisition resulted in increase of the cost of acquisition over the fair value of
the net assets of the acquired company, which were recognised as intangible assets, as indicated in
the table above.

The Group expects that the acquisition will result in increase of its market share and to achieve
future economic benefits, and upgrade the services offered to patients of the Group's hospitals. The
goodwill amounting to approximately EGP 120 million, resulting from the acquisition, is attributed
to the list of customers, relations with insurance companies and the available medical experience
of the hospital's employees.

The fair value of the net liabilities, which represents the assets and liabilities, excluding intangible
non-current assets, is calculated after taking into consideration the contingent liabilities at the date
of acquisition and the provisions for the impairment of doubtful loans.

The revenue recognised in the consolidated statement of profit and loss, which is contributed by
Al-Shorouk Hospital S.A.E. since the date of acquisition, amounted to approximately EGP
143,506,146 million, and the net profits for this period amounted to approximately EGP 12.23
million. Al-Shorouk Hospital S.A.E. has been included in the consolidated financial statements.

On 1 January 2016, net assets acquired and goodwill were as follows:

Cost of acquisition EGP
Paid-up cash 239,142,000
Direct costs of acquisition -
Minority interests at the date of acquisition 16,924
Total cost of acquisition 239,158,924
Fair value of acquired assets (84,623,910)
Intangible assets 154,535,014
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Notes to the consolidated financial statements - For the year ended 31 December 2016

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

Business combination and intangible assets (continued)

8.

Assets and liabilities resulting from the acquisition of Al-Shorouk Hospital S.A.E. were determined

on the basis of fair value at 31 December 2015 as follows:

Buildings and constructions

Lands

Machinery and equipment

Vehicles
Computers

Total Fair value of tangible assets
Net liabilities at fair value
Net fair value of acquired assets

Held-to-maturity investments

EGP

53,807,252
36,064,627
20,938,400
600,000
350,000

111,760,279
(27,136,369)

84,623,910

Held-to-maturity investments comprise investments in public housing bonds (compulsory) issued by
the Ministry of Finance in favour of the Central Bank, which shall be recoverable on 11 July 2015. Such
bonds have been collected on 13 January 2016.

9.

Medical supply and Pharmacy inventory

Inventory

Others

10. Trade receivables

Due from customers
Income / (prepayments) from inpatients

Less:

Impairment of trade receivables
Net trade receivables

2016 2015
43,067,081 14,258,101
3,049,826 1,259,856
46,116,907 15,517,957
2016 2015
163,957,688 112,340,748
4,492,551 2,322,612
(42,514,466) (24,676,776)
125,935,773 89,986,584

The income from inpatients comprises the revenues that have not been billed at the balance sheet date
for their stay while the procedures of the medical services have not been completed. Such income is
calculated net less amounts collected in advance during the year of their stay.
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Notes to the consolidated financial statements - For the year ended 31 December 2016

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

Trade receivables (continued)

The movement of the provision for impairment is as follows:

2016 2015
Balance at 1 January 24,676,776 3,422,536
Provision formed during the year 25,581,599 8,457,898
Provisions no longer required (7,966,502) (279,679)
Write-offs of provision for receivables during the year (6,844,712) (778,867)

13,854,888
24,676,776

Effect of acquisition 7,067,305
Balance at the end of the year 42,514,466

Trade receivable balances, which have not been due till the balance sheet date and have no impairment
indicators, amounted to EGP 60,372,774 (2015: EGP 71,181,598).

At the balance sheet date, the balances that were past due but not impaired amounted to EGP 66,929,491
(2015: EGP 13,438,722) regarding customers and transactions with no history of default. The ageing

analysis of these balances is as follows:

2016 2015
More than 15 days and less than 1 month 40,009,048 9,167,504
From one to five months 26,920,443 4,271,218
11. Debtors and other debit balances

2016 2015
Withholding taxes 9,376,365 6,673,121
Advances to contractors and suppliers 7,510,043 719,126
Prepaid expenses 3,059,592 3,069,905
Due from employees 1,101,278 7,242,569
Deposits with others 783,473 470,030
Due from related parties 148,513 -
Other debtors and accrued interest income 4,759,201 962,251

26,738,465 19,137,002
Impairment of debtors and other debit balances (1,113,366) (854,860)

25,625,099 18,282,142
The movement of the provision for impairment during the year is as follows:

2016 2015
Balance at 1 January 854,860 -
Provision formed during the year 313,575 173,161
Provision no longer required (265,803) -
Effect of acquisition of subsidiary 210,734 681,699

1,113,366 854,860
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Notes to the consolidated financial statements - For the year ended 31 December 2016

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

12. Cash on hand and at banks

2016 2015
Depoists 395,208,630 62,889,123
Current accounts 37,049,679 46,463,887
Cash on hand 7,324,738 553,859
439,583,047 109,906,869

Deposits are held with local banks in the EGP and have maturity of up to 6 months from the date of

placements with fixed rate ranging from 10.75% to12% (2015: 7% to 9%).

2016 2015
Cash on hand and at banks 439,583,047 109,906,869
Deposits with a maturity of more than 3 months (395,208,630) (62,889,123)
Cash and cash equivalents 44,374,417 47,017,746
13. Provisions
2016 2015
Provision for claims 16,470,824 15,638,201
Provision for human resources claims 5,054,267 2,307,000
Employees leave provision 2,583,022 1,035,539
Provision for the benefits of the employees over 60 years 816,592 910,057
24,924,705 19,890,797
The movement of provisions during the year is as follows:
2016
Balance at Effect of Formed Utilised Provisions  Balance at
the beginning  acquisition of during the  during the no longer the end of
of the year subsidiaries year year required the year
Provision for 15,638,201 11,870,000 1,043,800 (7,737,936)  (4,343,241) 16,470,824
claims
Provision for 2,307,000 - 6,968,621 (2,747,604)  (1,473,750) 5,054,267
human resources
claims
Employees' leave 1,035,539 200,124 2,277,907 (206,208) (724,340) 2,583,022
provision
Provision for the 910,057 - 575,027 (485,650) (182,842) 816,592
benefits of the
employees over
60 years
Total 19,890,797 12,070,124 10,865,355  (11,177,398)  (6,724,173) 24,924,705
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Provisions (continued)

2015
Effect of Utilised

Balance at  acquisition Formed Balance Provisions  Balance at

beginning of during during the  no longer the end of

of the year  subsidiaries the year year required the year
Provision for claims 2,814,868 19,436,433 - (6,613,100) - 15,638,201
Provision for human - - 2,307,000 - - 2,307,000
resources claims
Employees' leave - 439,367 596,172 - - 1,035,539
provision
Provision for the 552,484 = 519,413 (161,840) - 910,057
benefits of the
employees over 60
years
Total 3,367,352 19,875,800 3,422,585  (6,774,940) - 19,890,797

Provision for claims

Other provisions represent provisions for contingent liabilities for potential claims from certain
authorities and bodies regarding the Company's activities. The information that is usually published on
provisions has not been disclosed in accordance with Egyptian Standards on Auditing, since the
management believes that their disclosure may strongly affect the results of negotiations with such
authorities and bodies. The management reviews such provisions annually. The specified amount shall
be adjusted in line with the latest developments, discussions and agreement with such authorities and
bodies.

Provision for human resources claims
Other provisions for human resources comprise provisions for the restructure of the Company's

employees.

Employees leave provision
It is represented by employees' entitlements for not receiving their full leave balance in accordance with
the law.

Provision for the benefits of the employees over 60 years

It represents the provisions that have been made against benefits of employees over 60 years on their
retirement in accordance with the law.
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14. Creditors and other credit balances

2016 2015
Suppliers and notes payable 85,846,933 45,879,798
Accrued expenses 80,639,548 39,169,200
Social insurance 1,277,182 1,111,470
Refundable deposits 340,857 1,181,371
Due to related parties (Note 26) - 47,379,723
Other creditors 7,117,998 5,208,457
175,222,518 139,930,019
Less:
Creditors and other credit balances - non-current portion - (47,379,723)
175,222,518 92,550,296
15. Borrowings
The borrowing balance is as follows:
2016 2015
Total loan amount 378,147,113 203,000,000
Less: Cyrrent portion of borrowings (52,169,564) (40,600,000)
Non-current portion of borrowings 325,977,549 162,400,000
Loans (1) and (2)
2016 2015
Total loan amount 371,114,800 203,000,000
Less: Current portion of borrowings (45,137,251) (40,600,000)
Non-current portion of borrowings 325,977,549 162,400,000
The movement of borrowings during the year is as follows:
2016
Balance at  Proceeds Repaid Balance at
beginning  during the  during the the end of
of the year year year the year
Commercial International Bank loan (1) 203,000,000 - (40,600,000) 162,400,000
Commercial International Bank loan (2) - 208,714,800 - 208,714,800
Total 203,000,000 208,714,800 (40,600,000) 371,114,800
2015
Balance at  Proceeds Repaid Balance at
beginning  during the duringthe the end of
of the year year year theyear
Commercial International Bank loan (1) - 203,000,000 - 203,000,000
Total - 203,000,000 - 203,000,000
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Notes to the consolidated financial statements - For the year ended 31 December 2016

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

Borrowings (continued)

The details of borrowings are as follows:

1)

(2)

A loan facility of EGP 203,000,000 from the Commercial International Bank to finance 100% of
the cost of equity acquisition of Cairo Specilaised Hospital. The loan will be due for repayment in
ten equal semi-annual instalments commencing 31 December 2016 until 31 December 2020 at an
interest rate of 2,4% in addition to the interest rate corridor declared by the Central Bank of Egypt.

A loan of EGP 230,000,000 from the Commercial International Bank (of which an amount of EGP
208,714,800 has been withdrawn up to the statement of financial position date) to finance 100%
of the cost of equity acquisition of Al-Shorouk Hospital Company. The loan will be due for
repayment in ten equal semi-annual instalments commencing 18 months after the first withdrawal
date at an interest rate of 2,4% in addition to the interest rate corridor declared by the Central Bank

of Egypt.
Repayment The repayment percentage from Maturity date
the total loan
1* installment 2.1739% 18 month form the 1st withdrwal date
2" instalment 2.1739% 24 month form the 1st withdrwal date
3" instalment 2.1739% 30 month form the 1st withdrwal date
4% instalment 2.1739% 36 month form the 1st withdrwal date
5% instalment 10.8696% 42 month form the 1st withdrwal date
6" instalment 10.8696% 48 month form the 1st withdrwal date
7™ instalment 10.8696% 54 month form the 1st withdrwal date
8" instalment 10.8696% 60 month form the 1st withdrwal date
9% instalment 23.9130% 66 month form the 1st withdrwal date
10™ instalment 23.9130% 72 month form the 1st withdrwal date

Main guarantees for loans no (1) and (2) above:

The Company has pledged its shares in the Cairo Specilaised Hospital S.A.E. amounting to 52,7%
in favour of the Commercial International Bank.

Also, Care Healthcare Ltd has pledged 51% of its shares in Cleopatra Hospital in favour of the
Commercial International Bank.

On 19 January 2016, Cleopatra Hospital obtained another loan from the Commercial International
Bank worth of EGP 230 million. Care Health Care Company pledged its remaining shares as a
guarantee for the bank's loan of a total mortgage rate of 99,99%. In the event of Company's share
capital increase, split of shares or issuance of additional shares for any reason, same shares shall
remain pledged for the bank before and after the increase by 99,99% for the Company, 52,7% for
Cairo Specialised Hospital Company S.A.E., 51% for Nile Badrawy Hospital S.A.E. and 100% for
Al-Shorouk Hospital S.A.E.of shares acquired by the Company. The percentage of shares pledged
for the bank shall not be reduced.

Cleopatra Hospital Company pledged all its owned shares in Al-Shorouk Hospital as a guarantee
for the same loan.

Cleopatra Hospital Company pledged 51% of its owned shares in Nile Badrawy Hospital S.AE. as
a guarantee for the same loan.
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Borrowings (continued)

Al-Shorouk Hospital S.A.E.

2016
Borrowings Overdraft Total
Current portion 873,387 6,158,926 7,032,313
2015
Borrowings Overdraft Total
Current portion 980,214 8,497,257 9,477,471
Non-current portion 891,782 - 891,782

(3) On 25 November 2014, Al Shorouk Hospital Company sold the whole land and buildings (Plot
No. 11, Area C) as per a preliminary contract with the International Company for Finance Lease
(Incolease), provided the sale contract is not executed unless a lease agreement over the land is
concluded. On the same date, the Company entered into a lease contract for 3 years whereby the
Company has the right to buy the asset after the end of the lease period with 1 EGP.

The amounts due to Faisal Bank, which represent the remaining amount of the total land price
amonnting to 2,902,945, were paid by Incolease and leased back to Al Shorouk Hospital Company
for 3 years with a predetermined net amount equalling the amount paid to Faisal Bank after
calculating the interest for 3 years. Due to the substance of this transaction, it is considered as a
loan secured against the asset rather than a sale. Such a transaction is outside of the scope of the
Egyptian Accounting Standard 20 “Accounting Rules and Standards Related to Finance Lease”.

Accordingly, the transaction was not considered as a sale and lease-back agreement but it was
considered as a loan from Incolease for 36 months - where each monthly instalment amounts to
EGP 93,160 with a variable interest based on the corridor rates declared by the Central Bank of

Egypt.
Main guarantees for overdraft:

Financial credit contract in overdraft account with Bank Audi

The bank has royalty right over funds related to Al-Shorouk Hospital Company S.A.E. including
accounts, deposits and other funds in the possession of the bank at any given time, or under its control,
or delivered, deposited or registered in the name of the bank to guarantee any payments or liabilities
that are currently payable, or may be subsequently payable by the Al-Shorouk Hospital Company S.A E.

Credit facility contract in form of overdraft account with Société Arabe Internationale de Banque

The bank has the right to withhold any amounts, papers, or endorsable documents; or any funds or
bonds attributed to the Al-Shorouk Hospital Company S.A.E. received by the bank or managed by any
of its branches or clients. In addition, the bank has the right to dispose and recognise them as amounts
paid from Al-Shorouk Hospital Company S.A.E. to settle the balance payable or which may be accrued
from time to time under the bank's books and entries. Under this explicit acknowledgement and without
the need to another acknowledgement from Al-Shorouk Hospital Company S.A.E., such funds are
considered as indivisible guarantee as security againt amounts that may be due to or from the bank.

The average interest rate on bank overdrafts in EGP was 15% (31 December 2015: 10%).
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16. Share capital

At 31 December 2015, the issued and paid up capital comprises 8 million shares of EGP 10 each,
totalling EGP 80 million. The underwriting was as follows:

Name Number of Nominal value
shares

Care Healthcare Ltd 7,999,998 79,999,980

Amr Abdul Kareem Tawheed Hilal 1 10

Walid Fayez Said 1 10

Total 8,000,000 80,000,000

On 6 April 2016, the Company's General Assembly approved the division of shares bringing the number
to 160 million shares of EGP 0,5 each, totalling EGP 80 million. Accordingly, the share capital is as
follows:

Name Number of Nominal value
shares

Care Healthcare Ltd 159,999,960 79,999,988

Amr Abdul Kareem Tawheed Hilal 20 1

Walid Fayez Said 20 1

Total | 160,000,000 80,000,000

On 2 June 2016, 40 million shares of the shares held by Care Healthcare Ltd. have been traded in the
Egyptian Exchange through 2 tiers, public offering and private offering. Accordingly, the Company's
shareholder structure has changed as follows:

Name Number of Nominal value
shares
Care Healthcare Ltd 119,999,960 59,999 980
Private offering 32,000,000 16,000,000
Public offering 8,000,000 4,000,000
Amr Abdul Kareem Tawheed Hilal 20 10
Walid Fayez Said 20 10
Total 160,000,000 80,000,000

Details of public and private offerings are as below:

a. Public offering

Public offering was opened on 22 May 2016 and closed at the end of business day on 30 May 2016.
The number of offered shares amounted 6 million shares at offering price EGP 9 per share, totalling
EGP 54,000,000. The offering was received in a number of 171,600,000 shares of total amount
EGP 1,544,400,000. Thus, the covering ratio amounted 28,6 times the number of shares offered for
the IPO. Allocation is made for each subscriber proportionally between the total shares offered for
sale and the total shares required for purchase, taking into account rounding the fractions of numbers
in favour of minority investors.
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Share capital (continued)

b. Private offering
A number of 14,000,000 shares totalling EGP 126,000,000 were subscribed at offering price EGP 9
per share. And based on the above, Care Healthcare Ltd. subscribed in capital increase with
40,000,000 shares with a total value of EGP 360,000,000 with the nominal value of EGP 20,000,000
and the increase was reflected in the commercial register dated 7 August 2016.

Name Number of Nominal value
shares
Care Healthcare Ltd 159,999,960 79,999,980
Ahmed El Sayed El Sayed Hassan 1,200,000 600,000
El Sayed El Sayed Hassan Mousa 1,000,000 500,000
National Investment Bank portfolio 10 980,000 490,000
Other shareholders 36,820,040 18,410,020
Total 200,000,000 100,000,000
17. Reserves
Below is the movement of reserves during the year:
2016
Formed
Balance at during the Balance at
1 January year 31 December
Legal reserve 13,827,660 36,172,340 50,000,000
Acquisition reserve (76,131,168) - (76,131,168)
Special reserve - 49,090,006 49,090,006
Other reserves - 275,078,967 275,078,967
(62,303,508) 360,341,313 298,037,805
2015
Formed
Balance at during the Balance at
1 January year 31 December
Legal reserve 11,637,554 2,190,106 13,827,660
Acquisition reserve - (76,131,168) (76,131,168)
11,637,554 (73,941,062) (62,303,508)

a. Legal reserve

In accordance with Law No. 159 of 1981 and the Company's Articles of Association, 5% of the net
profit for the year shall be transferred to the legal reserve. As proposed by the Board of Directors,
this transfer may be discontinued if the legal reserve reaches 50% of the issued capital. This reserve
is not available for distribution to shareholders.
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Reserves (continued)

Below is the movement on legal reserve during the year:

2016
Balance at Formed Balance at
beginning of  during the the end of
the year year the year
Legal reserve 13,827,660 36,172,340 50,000,000
Total 13,827,660 36,172,340 50,000,000

In accordance with article (94) of the executive regulation of Companies Law No. 159 of 1981, an
amount of EGP 32,938,637 was used from the proceeds of the public and private offerings to
increase the legal reserve to equal 50% of the issued capital.

2015
Balance at Formed Balance at
beginning of  during the the end of
the year year the year
Legal reserve 11,637,554 2,190,106 13,827,660
Total 11,637,554 2,190,106 13,827,660

b. Acquisition reserve
This reserve represents the difference between the value of the acquisition by Cleopatra
Hospital Company S.A.E. and the carrying value of net assets and liabilities of Cairo
Specialised Hospital Company S.A.E. at the acquisition date, as the two companies are under
common control. The reason for the acquisition is the reorganisation of the group companies.
Therefore, the assets and liabilities of the subsidiary were transferred at historical cost.

c. Special reserve
Special reserve represents the amount was due to Care Healthcare Ltd. (Parent Company).
Under the letter issued by the Company on 12 April 2016, both parties have agreed that this
amount shall be claimed only in the case of dissolution or liquidation of the Company, either
voluntary or for any other legal reason. In that case, the due amount shall be divided between
recent shareholders of the Company upon liquidation or dissolution at the same proportion of
their shares in the Company's share capital to the total number of shares issued. Accordingly,
this amount has been recognised as special reserve in equity. In addition to the resulting
reconciliation from treasury shares related to Cairo Speciatised Hospital (Subsidary Company).
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Reserves (continued)

d. Other reserves

The amount represents the amount transferred from share premium according to the

requirements of Law No. 159 of 1981.

Below is the movement on reserves during the year:

2016
Number Nominal Share Share
Payment of shares value capital premium
Public offering 54,000,000 6,000,000 EGPO0,5 3,000,000 51,000,000
Private offering and 306,000,000 34,000,000 EGPO0,5 17,000,000 289,000,000
share capital increase
Expenses of shares - - - - (31,982,360)
issued*
Transfer to legal - - - - (32,938,673)
reserve**
Total 360,000,000 40,000,000 20,000,000 275,078,967

*  Expenses of shares issued amounting EGP 31,982,360 represent the expenses of offering the
shares of the increase of the Company's share capital (public and private offerings) which
include expenses of registration and promoting in addition to other professional and legal

€expenses.

** In accordance with Article (94) of the executive regulation of Companies Law No. 159 of
1981, an amount of EGP 32,938,673 was used from the proceeds of the public and private
offerings to increase the legal reserve to equal 50% of the issued capital.

18. Minority interests/ non-controlling interests

Share of minority interests in the
acquisition of subsidiaries

Profit for the year

Balance at 31 December 2015

Balance at 1 January 2016

Share of minority interests in the
acquisition of subsidiaries

Legal reserve

Profit for the year

Balance at 31 December 2016

Share of
minority
interest on

Share Legal Retained  settlement of
capital reserve earnings acquisition Total
12,787,080 8,098,271 10,130,813 103,260
31,119,424
- - 2,130,631 - 2,130,631
12,787,080 8,098,271 12,261,444 103,260 33,250,055
12,787,080 8,098,271 12,261,444 103,260 33,250,055
- - - 16,924
16,924
- (1,710,055) (228) - (1,710,283)
- - 13,063,683 - 13,063,683
12,787,080 6,388,216 25,324,899 120,184 44,620,379
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19. Operating revenue

Admission and medical supervision revenues
Surgeries revenues

Outpatient clinics revenues
Laboratories revenues

Cardiac catheterization revenues
Service charge revenues
Emergency revenues

Radiology revenues

Pharmacy revenues

Revenues of oncology Centre
Dentistry revenues
physiotherapy revenues
Endoscopy revenues

Heart tests revenues

Other departments revenues

20. Operating costs

Medical and pharmaceutical supplies
Doctor fees

Salaries, wages and benefits
Maintenance, spare parts and energy costs
Fixed assets depreciation

Food, beverage and consumables costs
Rents

Other expenses

21. General and administrative expenses

Salaries, wages and benefits

Impairment of trade receivables
Professional and consulting fees
Amortization of intangible assets
Maintenance, spare parts and energy costs
Food, beverage and consumables costs
Rent

Fixed assets depreciation

Donations

Other expenses

-40 -

2016 2015
219,071,341 101,998,867
179,585,705 65,223,585
130,202,781 72,673,223

71,359,720 36,738,522

68,746,131 35,724,685

45,847,097 19,106,628

39,756,540 27,269,411

38,721,240 22,246,087

20,784,850 6,045,715

15,599,812 2,458,596

10,663,064 8,334,904

7,461,908 5,639,463
7,194,513 3,069,576

6,061,185 4,683,712

3,393,791 326,741
864,449,678 411,539,715

2016 2015
206,014,986 72,156,375
170,629,841 95,162,331
147,935,133 72,434,676

29,409,703 12,322,784

25,319,372 9,232,637

21,398,920 8,773,367

4,064,941 722,225

9,254,857 974,124
614,027,753 271,778,519

2016 2015

53,958,163 21,451,843

17,662,833 7,852,192

12,527,663 2,763,297

5,349,995 -

3,174,960 1,441,132

2,354,803 1,215,690

1,500,716 1,057,351
1,409,142 699,253
747,963 695,930

8,853,403 3,496,554

107,539,641 40,673,242
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22. Other income

Buffet income and cafeteria concessions
Rents
Miscellaneous income

23. Expenses by nature

Medical and pharmaceutical supplies
Salaries, wages and benefits

Doctor fees

Maintenance, spare parts and energy costs
Fixed assets depreciation and write-off
Food, beverage and consumables costs
Impairment of customers’ balances

Other expenses

24. Finance (expenses)/ income

Finance income

Interest Income

Gain on currency translation
Finance income

Finance cost
Interest expenses
Bank commissions
Finance cost

o A

2016 2015
2,300,550 1,010,748
1,531,487 994,574
2,435,209 516,033
6,267,246 2,521,355

2016 2015

206,014,986 72,156,375
201,893,296 93,886,519
170,629,841 95,162,331

32,584,663 13,763,916

26,728,514 9,931,890

23,753,723 9,989,057

17,662,833 7,852,192

42,299,538 9,709,482

721,567,394 312,451,761

2016 2015

25,592,289 6,160,009
6,698,713 93,527

32,291,002 6,253,536

(55,107,940) (8,487,998)
(2,258,419) -
(57,366,359) (8,487,998)
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25. Income taxes

Income tax expense as shown in the statement of income is as follows:

2016 2015
Current income tax 31,068,249 24,889,872
Deferred tax (Note 26) (543,394) 2,166,243

30,524,855 27,056,115

The tax on profit before tax theoretically differs from the amount expected to be paid by applying the

average tax rate applicable to the Group's profits as follows:

2016 2015
Net profit before tax 119,932,993 95,952,262
Income tax calculated based on the applicable local tax rate 26,984,923 21,589,259
Add/ (less):
Expenses not deductible for tax purposes 11,724,540 5,696,627
Revenue not subject to tax (9,096,226) -
Cunrrent tax setteled in previous years 911,618 -
Effect of applicable tax rate adjustment - (229,771)
Income tax 30,524,855 27,056,115
2016 2015
Current income tax liabilities
Balance at 1 January 32,136,609 21,372,222
Effect of acquisition of subsidiaries 4,108,178 7,246,737
Payments during the year (35,734,890) (21,372,222)
Current tax incurred during the year 31,068,249 24,889,872
31,578,146 32,136,609
26. Deferred tax
Change in tax assets and liabilities during the year is as follows:
Effect of (Expense)/
Balance at acquisition of  income charged
1 January subsidiaries  to the statement Balance at
2016 Asset/ of income during 2016
(liability) (liability) the year (liability)
Liabilities
Fixed assets (2,129,493) 2,163,446 (2,857,456) (2,823,503)
Fixed assets - effect of fair (38,579,741) (13,719,925) 2,519,402 (49,780,264)
value
Intangible assets - effect of fair (9,979,650)
value (4,801,950) (5,177,700) -
Total liabilities (45,511,184) (16,734,179) (338,054) (62,583,417)
Assets
Provisions, excluding claims 1,708,604 - 881,448 2,590,052
Net deferred tax - liability (43,802,580) (16,734,179) 543,394 (59,993,365)
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Deferred tax (continued)

Effect of (Expense)/
Balance at acquisition of  income charged
1 January subsidiaries to the statement Balance at
2015 Asset/ of income during 2015

(liability) (liability) the year (liability)
Liabilities
Fixed assets (2,297,712) 4,144,261 (3,976,042) (2,129,493)
Fixed assets - effect of fair - (38,680,936) 101,195 (38,579,741)
value
Intangible assets - effect of fair
value - (4,801,950) - (4,801,950)
Total liabilities (2,297,712) (39,338,625) (3,874,847) (45,511,184)
Assets
Provisions, excluding claims - - 1,708,604 1,708,604
Net deferred tax - liability (2,297,712) (39,338,625) (2,166,243) (43,802,580)

27. Related party transactions

During the year, the Group deals with certain related parties. The Balances with related parties at the
date of the financial statements as well as the transactions during the year are as follows:

Balance sheet balances

Nature of 2016 2015
transaction
Related parties
Care Healthcare Company (Parent Company)
Creditors and other credit balances (Note 17) Financing - 47,379,723
Debtors and other debit balances (Note 11) Expenses 28,513 -
Board mambers
Debtors and other debit balances (Note 11) prepaid 120,000 -
expense

28. Tax position
Cleopatra Hospital S.A.E.

(1) General taxes
- The Company was inspected till 31 December 2013. A tax clearance certificate was obtained
from the tax authority.
- Tax returns are regularly submitted on time.
- The Company was not inspected for the year 2015.

(2) Sales taxes

- The Company was inspected till 31 December 2004.
- The Company was not inspected for the years from 2005 to 2015.
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Tax position (continued)

(3) Salaries Tax
- The Company was inspected till 31 December 2013. All accruals were paid and a tax clearance
certificate was obtained from the tax authority.
- Income tax was inspected for the year 2014, and an internal committee formation is in process.
- The Company was not inspected for the year 2015.

(4) Stamp duty
- The Company was inspected till 31 July 2006 and settlement was made.
- The Company was inspected during the period from 1 August 2006 to 31 December 2013. The
Company was notified, through a form No. 19s dated 23 April 2015, of tax assessment of EGP
72,966 for this period. The Company filed an objection to the assessment on 3 May 2015. The
internal Committee is in the process of fixing a date to resolve this issue.
- The Company was not inspected for the years 2014 and 2015.

Cairo Sepcialised Hospital Co. S.A.E.

1. Income tax
- The Company was inspected since the inception of activity to 2008, and all entitlements were
paid.
- Reinspection of years from 2009 till 2011 is in process.
- Inspection and extraction of forms from year 2012 till 2014 is in process.
- The Company was not inspected in 2015 and tax returns were annually submitted on time.

2. Salaries Tax
- The Company was inspected since the inception of activity to 2009, and all entitlements were

paid.

- For years from 2010 till 2013, an internal committee was formed and the results were
transferred to an appeal committee.

- Inspection of years 2014 and 2015 is in process.

3. Stamp duty :
- The Company was inspected since the inception of activity to 31 July 2006, and all entitlements
were paid.
- The Company was assessed on presumptive basis from August 2006 to 2014, and an appeal
was filed in the legal due date.
- No inspection took place for years 2014 and 2015.

4. Withholding tax
- The Company was not inspected since the beginning of activity until 2015.

Nile Badrawi Hospital Co. S.A.E.

(1) Industrial and commercial profits tax
- Years to 2009 were settled, and all dues were paid until the end of 2009.
- A settlement until 2012 took place by internal committee and all differences were paid in
addition to delay penalities.
- Inspection of year 2013 till 2014 is in process.
- No inspection took place for 2015.

(2) Salaries Tax
- Yearsup to 2011 were inspected and settled. No tax is due for the years up to 2011.
- Tax settlement is in progress for the years from 2012 to 2015.
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Tax position (continued)

(3) Stamp duty
- Years up to 30 July 2016 were inspected and settled.
- Years from 1 August 2006 to 2014 are currently inspected, and there is a claim of EGP 220,960
which was objected on 31 October 2016.

Al Shorouk Hospital Co. S.A.E.

(1) Industrial and commercial profits tax

- The inspections was completed till the end of 2014 and no tax is due according to form No. 19.

- The years from 2005 till 2009 are out of sample and have not been inspected. The tax return
submitted by the Company has been approved for those years, knowing that the settlement of
withholding tax due on tax return for those years to its date, and the amount due for those years
amounted to EGP 1,830,580.

- The Company was inspected from the year 2010 till year 2014. Form No. 19 was received and
an appeal was filed against it. An internal committee was formed and completed, and the
settlement is in progress.

(2) Salaries Tax
- The Company was inspected till 31 December 2014
- There are tax differences for the years from 2001 till 2004 which are still disputed by the
Committee of Appeal.
- An internal committee has been formed for the years starting 2005 till 2014, and resulted in an
amount of EGP 13,067,312.

(3) Stamp duty tax
- The Company was inspected till 31 July 2006, and settlement was made.
- The Company was inspected on presumptive basis from 1 August 2006 to 2014.
- The Company was not inspected for the year 2015.
- The Company regularly submits the tax returns on time.

29. Commitments
a. Capital commitments:
Capital commitments related to fixed assets at financial year end, which are not yet due,

amounted EGP 45,929,445 (2015: EGP 517,310).

b. Rental liabilities:
Rental labilities at financial year end, which are not yet due, are as follows:

2016 2015
Less than 1Year 1,275,046 3,115,658
1 to 3 years 1,823,173 2,083,019
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30. Other income

In relation to the disclosures issued by the Company on 20 October 2016, 2 November 2016, 18 January
2017 and 31 January 2017 to the Egyptian Stock Exchange, in respect of the dispute over the land on
which Nile Badrawy Hospital is constructed (the "Company"); and for which an application is filed to
the Committee of the Resolution of Investment Disputes as stated in the prospectus of the shares of
Cleopatra Hospital Co. in the Egyptian Stock Exchange; Please be informed - as previously mentioned
in the above disclosures - that Nile Badrawy Hospital Company has filed a case to discharge the
Company from the liabilities towards RTA, and invalidate any confiscation order in this regard.
Moreover, the RTA filed a counter case against the acquittance case, whereby, the RTA pleads to
obligate Nile Badrawy Hospital to pay an amount of EGP 36m as the amount of the disputed land and
seven million Egyptian pounds against the usufruct of the land plus the legal interests; in addition to an
amount of EGP 20m as compensation, and to judge with invalidity of any sale contracts between Nile
Badrawy Hospital Co. and the UAE Abraaj Capital Co. or any third party for selling the disputed land.
It should be noted that Nile Badrawy Hospital Company submitted its defence in this regard, taking into
consideration of the following:

a. On 18 Feb 2003, the Ministerial Committee for the Resolution of Investment Disputes issued a
decision; whereby, it acknowledged that the RTA has no objection for the disposal of the land
against a proper consideration. The Committee acknowledged that the consideration shall be the
amount paid to Cairo Governorate upon purchase of the land.

b. As previously mentioned in the disclosure dated 2 Nov 2016, the technical expertise of the
Ministerial Committee for the Resolution of Investment Disputes notified the Nile Badrawy
Hospital Co. in its session held on 1 Nov 2016 that it had issued a letter to the RTA on 27 October
2016 based on a request by the company, in which it confirmed that Nile Badrawy Hospital Co. is
subject to the Investment Guarantees and Incentives Law, article no. 9 which stipulates:
"Administrative Guardianship shall not be imposed on companies or establishments, nor shall their
property and funds be detained, seized, retained in protective custody, frozen or confiscated."
Moreover, the Company requested the RTA to take the necessary actions to halt any procedures
against Nile Badrawy Hospital Co. until conclusion of the dispute and filing the case to the
Ministerial Committee for the Resolution of Investment Disputes to take its decision in this respect.
This dispute was also deliberated before the State Land Recovery Committee.

c. There is no sale contract for the disputed land between Nile Badrawy Hospital Co. and any third
party.

d. Cleopatra Hospital Co. may claim the previous owners of Nile Badrawy Hospital LLC according
to the sale contract of the shares of Nile Badrawy Hospital Co. and claiming them for any losses,
damages and/or obligations that may be incurred by the company and/or Nile Badrawy Hospital
Co. as a result of any dispute related to the possession of the land, upon which Nile Badrawy
Hospital is constructed.

In light of the above, the financial obligations of the dispute are under litigation between the
concerned parties, and may be conclusively determined according to the judgments and decisions
that may be issued in the above-mentioned cases or in any reconciliation agreed upon by the parties.
In this phase and until this dispute is conclusively settled, it is difficult to determine the financial
obligations arising from this dispute.
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